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Flora Ecopower managing eucalyptus forest in Ethiopia

responsible for 2,200 hectares of eucalyptus forest / concession runs for 25
years /| up to one million cubic meters per year harvested / diversification:
eucalyptus complements cultivation of castor and jatropha / negotiations in

Madagascar soon to end

Munich, March 26, 2008. Munich-based Flora Ecopower Holding AG (FEP), a
producer of biogenic oil, has acquired a concession for the agriculturally sustainable
management of a 2,200-hectare eucalyptus forest in Ethiopia. The government of the
province of Amhara awarded the concession. The company is planning to harvest up
to a million cubic meters of wood per year to sell primarily to the African construction
industry and to the worldwide paper industry. Sustainability will have high priority: the
eucalyptus trees will not be cut down completely, but only to a height of approx. one
meter so that they can grow back to their original height within eight years. FEP
places great value on sustainable forestry which does no harm to indigenous

agriculture or fauna.

Eucalyptus: new market, additional customers

FEP is taking this step in order to diversify its business and open up new markets. In
the process, the company will make use of its extensive knowledge of the political
and agricultural situation in Ethiopia. Peter Korak, CEO of FEP, says, "This is another
milestone for us. Once we have produced a significant amount of castor oil this year
for the first time and successfully planted for the new harvest, we will then be able to
open up a very attractive new field of business. There is considerable demand for

eucalyptus wood all over the world. FEP intends to profit from this."



Move into Madagascar planned

FEB is about to conclude negotiations on acreage in Madagascar and is confident of
being able to start cultivating castor and jatropha plants this year. A test field of 100
hectares was already successful. Expanding business to Madagascar will provide the

company with new acreage and buyers.

Oil and wood: sought-after raw materials

FEP grows castor plants on an area of 5,400 hectares in Ethiopia. The plants are
processed nearby in a highly modern oil mill constructed just for this purpose. In view
of the world's growing need for biogenic oil, FEP considers itself to be in an excellent
position thanks to its sustainable growth strategy. FEP is planning to keep expanding
production this year. By the end of 2008, the company expects to be managing a

total area of around 80,000 hectares.

As a matter of standard practice, FEP is careful not to use areas employed for food
production. Cooperation schemes with small-scale local farmers who are managing
areas under cultivation for FEP also serve to strengthen the indigenous economy.

FEP sees itself as a responsible neighbor and partner.

On the company

Flora EcoPower Holding AG (FEP), based in Munich, is aiming at becoming the market leader in the
production of castor and jatropha plants, which are made into biological oil in the non-food segment.
The company is a spin-off of the Israeli Hovev Group, which can look back on more than forty years of
experience in cultivating agricultural crops around the world. Since February 2007, FEP has been
listed on the Open Market segment of the Frankfurt stock market (WKN: AOHHES3).
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